UPDATE ON STATE BUDGET 2021
On December 2, the Parliament after eight days of discussions adopted in
the final reading the Law on the State Budget for 2021 and the Law on the
Medium-Term Budget Framework for 2021, 2022 and 2023. Describing next
year’s budget, Prime Minister Krišjānis Kariņš noted that this law was
created in unprecedented circumstances.
Adoption of the State budget for 2021 took historically the longest time and
due to Covid-19 pandemic, it was the first budget adopted partly remotely,
using the new e-Parliament platform that was introduced earlier this year.

MAIN BUDGET PRIORITIES:
Increasing the salaries in the health and education sectors;
Execution of judgments of the Constitutional Court in the field of welfare;
Extension of social security of the population;
Priority actions of the independent institutions.

CONSOLIDATED BUDGET
Revenue:

9.58 billion EUR

Expenditure:

10.76 billion EUR

BASIC BUDGET
Revenue:

6.68 billion EUR

Expenditure:

7.84 billion EUR

SPECIAL BUDGET
Revenue:

3.15 billion EUR

Expenditure:

3.17 billion EUR

2020 VS 2021
Revenue
– 328 million EUR

Expenditures
+ 744 million EUR

Budget deficit
+ 3.9% of GDP

KEY CHANGES IN SOCIAL REWARDS
A minimum wage increase from 430 EUR to 500 EUR per month
A threshold of applying the differentiated minimum exempt from
the personal income tax is raised from 1200 EUR to 1800 EUR.
The maximum non-taxable minimum will be increased from 250
EUR to 300 EUR per month.
From 2021, the rate of mandatory state social insurance
contributions will be reduced from 35.09% to 34.09%
The social tax will be set at 10.5% for employees and 23.59% for
employers

HEALTHCARE BUDGET 2021
As the most heated topics in the adoption
process of the State Budget for 2021 were the
funding for healthcare and the increase of an
excise tax for tobacco products. The excise tax
and the funding for healthcare were directly
linked issues as it was proposed that the
revenues from the excise tax will be allocated to
guarantee additional funding for oncology.

Total Healthcare budget 2021:
1.44 biillion EUR
9% increase compared to 2020

183m EUR
25%

Allocated to increase the salaries of
medical practitioners
Increase in the lowest salary of medical
practitioners compared to 2020

With this increase, the norms included in the Health
Care Financing Law would also be met. Before that in
2019, the Parliament adopted amendments to the
Health Care Financing Law to increase the salaries for
medical practitioners by 20% in 2020 but could not
deliver the promises set in the Law.

EXCISE TAX
Proposal by the New Conservatives:
Increase the excise tax for certain tobacco products and wine in order to increase the
funding for oncological medicines in the next year's budget talks in the Parliament.

Result:
The proposal on wine excise tax increase was rejected;
The proposal on increasing the excise tax for tobacco products was approved;
The excise duty on cigarettes will increase by an annual average of 5.8 % over the next
three years, and by 10 % on cigars and cigarillos;
The excise tax also will be increased for heated tobacco products, liquids used in
electronic cigarettes and their components.

If in 2021 the actual revenue from excise tax on tobacco products will exceed the
revenue forecast for the respective quarter, the Ministry of Finance will have the
right to increase the appropriation for the Ministry of Health to provide treatment
for oncological diseases.
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